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The figures in the margin indicate full marks. Candidates should amswer in their own words and adhere to the word limit as practicable. 

GROUP-A / fu1- 1. Answer any five questions from the following:
2x5 10 

(a) What is the difference between Gross National Product (GNP) and Net National Product (NNP)? 

S iA (GNP) 9R (NNP) TR ®RA AL 15 ? (b) Define marginal propensity to consume (MPC). 

(c) Calculate the value of the multiplier if the value of marginal propensity to save (MPS) is 0.5. 

21F 7Y3 279Oa (MPS) A0.5 RA, TR TPA PO ZA? 
(d) What is the difference between capital and investment? 

(e) What is secondary deposit? 

(fWhat is meant by Open Market Operation? 

(g)What is deflation? 

(h) Define exchange rate. 

() What do you mean by the term 'full employment"? 

) What is progressive tax? 
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GROUP-B /frs. 
Answer Question No. 11 and any fwo questions from the following 

4+12 2. DeTine National Income. Explain the concept of circular flow of national income. 

8+8 3. (a) Discuss the relation between consumption function and the savng Tunction 

Simple Keynesian model. 

(6) Discuss the major factors determining the Keynesian consumption function. 

6+10 
What is Say's' Law of Market. What are the main economic implications of 

Say's law? 
4. 

2+4+10 

What is multiplier? Mention the assumptions of the multiplier theory. How do we 

determine multiplier? 

2+8+6 
What do you mean by liquidity of an asset? Explain the Cambridge version of 

Quantity Theory of Money. How does this version differ from Fisher's version of 

Quantity Theory of Money? 

16 

1. Discuss the process of credit control by the Central bank in an economy. 

6+10 

8 Define public debt. Explain the economic effects of public debt. 

6+10 

Define inflationary gap. Explain the nature and causes of demand pull and cost 

push inflation. 
9. 

10+6 

Discuss the advantages and disadvantages of free trade. Discuss the basic 

differences between Adam Smith's theory of "Absolute Cost Advantage" and 

Ricardo's theory of "Comparative Cost Advantage". 

10. 
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